
1 

CANADIAN INVESTORS’ 

COURSE 
 

Session 16: 

Measurements  



2 

Terms of Use & Disclaimer 

The content of all videos or articles produced by Trusted Wealth Professionals (TWP), or the Financial 

Literacy Learning Center (FLLC) are for educational purposes ONLY. All ideas, opinions and/or forecasts 

are for informational purposes only and should not be construed as a recommendation to invest, trade, 

and/or speculate in the markets. Any investments made in light of these ideas, opinions, and/or forecasts, 

expressed or implied herein, are committed at your own risk.  

 

The Trusted Wealth Professionals (TWP) website, and FLLC website, and its publishers are not liable for 

any investment decisions made by its viewers or subscribers. 

 

The author of these videos or articles does express certain opinions in the contents of the videos or 

articles, but will not assume any responsibility for the actions of any viewer or reader who acts on this 

educational information. The author of this video may or may not hold positions in the financial instruments 

discussed in this video. 

 

Investing involves various levels of risk. Future results can be dramatically different from the opinions 

expressed herein. We STRONGLY believe in the use of an investment professional before investing. NOT 

ALL advisors are alike.   We hope you view our Sessions 8 and 9  on  the ‘Investment Industry’  to become 

fully aware of ALL the types  of various licenced investment professionals in Canada along with their fees 

and/or compensations, as well as, their services. 

 

Once again -The contents of this website and all videos or articles produced by Trusted Wealth 

Professionals (TWP) are for educational purposes ONLY. 
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Observing two sets of Measurements: 

1. Market/Sentiment Measurements 

2. Economic Measurements 

 
This lesson will introduce and define a number of 

measurements that portfolio managers follow.  
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The US Economy   

 

We will refer to US data in this lesson. As a 

Canadian, our market reacts to US data 

and US markets. We must accept this. 
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                                                                  Gross Domestic Product 
GDP is a broad measurement of a nation’s overall economic activity. 

Gross domestic product can be calculated using the following formula: 

GDP = C + G + I + NX 

C is equal to all private consumption, or consumer spending in a nation's economy, G is the sum of 

government spending, I is the sum of all the country's investment, including businesses capital 

expenditures, and NX is the nation's total net exports, calculated as total exports minus total imports (NX = 

Exports - Imports). 
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US Unemployment Rate 
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USA Real Retail Sales Growth 
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USA Median Income growth Rate 
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Case Shiller Home Price Index 
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Some of the measurements described in the coming slides 

may be new to you. The investment industry tend to have a 

positive bias and build a case to be invested at all times.  

Learn the long-term measurements presented.  

There are many important Measurements. 
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S&P 500 Real Earnings Growth 
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S&P 500 Real Sales Growth 
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S&P 500 Real PE Ratio 
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Long term average 

BUY stocks when indicator is below  

Sell stocks when indicator is above 
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Market Cap to GDP: The Buffett Valuation Indicator 
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S&P 500 Shiller Price/Earnings Ratio 
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S&P 500 Dividend Yield 
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Hussman’s Non-Financial Market Capitalization 
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Each month, Trusted Wealth Professionals will update a few of 

these Measurements in our Golden Swan newsletter. 

 

You are welcome to sign-up for this free monthly newsletter. 

RULE YOUR WEALTH ! 
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Gerry Gabon  
P. Eng (retired), MBA 

AskGerry@TrustedWealthProfessionals.com  

905-203-1162 

 

www.TrustedWealthProfessionals.com  

To connect with a local Wealth Professional, please 

enter your postal code on the website listed below. 
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