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(&; Terms of Use & Disclaimer

The content of all videos or articles produced by Trusted Wealth Professionals (TWP), or the Financial
Literacy Learning Center (FLLC) are for educational purposes ONLY. All ideas, opinions and/or forecasts
are for informational purposes only and should not be construed as a recommendation to invest, trade,
and/or speculate in the markets. Any investments made in light of these ideas, opinions, and/or forecasts,
expressed or implied herein, are committed at your own risk.

The Trusted Wealth Professionals (TWP) website, and FLLC website, and its publishers are not liable for
any investment decisions made by its viewers or subscribers.

The author of these videos or articles does express certain opinions in the contents of the videos or
articles, but will not assume any responsibility for the actions of any viewer or reader who acts on this
educational information. The author of this video may or may not hold positions in the financial instruments
discussed in this video.

Investing involves various levels of risk. Future results can be dramatically different from the opinions
expressed herein. We STRONGLY believe in the use of an investment professional before investing. NOT
ALL advisors are alike. We hope you view our Sessions 8 and 9 on the ‘Investment Industry’ to become
fully aware of ALL the types of various licenced investment professionals in Canada along with their fees
and/or compensations, as well as, their services.

Once again -The contents of this website and all videos or articles produced by Trusted Wealth
Professionals (TWP) are for educational purposes ONLY.
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YOU KNOW....

IF YOU CHARGED
A LOT MORE, MAYBE
WE'D TAKE YOU
MORE SERIOUSLY....
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When it comes to generating INCOME
STREAMS, there is more than one way to...

‘Skin a Cat’
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You don’t need to take great risk to generate decent income.
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Here are 2 problem scenarios. Solutions follow.

Retired and need more than just 1% - 2% guaranteed income

You need an Investment Advisor, particularly one that practices
Rules Based Investing, because “I need to find a way to reduce

or eliminate my fees?”

offthemark.com
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Option Writing, particularly, Writing Cash Covered Puts,
helps create the income to solve these two problems.

Please re-visit Session 12, Options, and review the
examples.

Let’s talk about the solutions ...
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Retired and need more than 1% - 2%
guaranteed income?

Do you really need to take too much risk?

Do you really need to go the ‘pie chart’
route?

NO WAY!
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A. Here’s an IDEA: If you are looking for an income portfolio that
generates about a 4% pre-tax income, net-of-fees, then the portfolio
below might be worth discussing with your Trusted Wealth Professional

Divide your portfolio into three equal portions between the following
assets:

1. 1/3invested in 3 -5 year laddered G.I.C.s
2. 1/3 invested in Rate-Reset Preferred shares (P1 or P2 rated)

3. 1/3invested in an Option Writing strategy, preferably, writing options
on blue chip, dividend paying shares

This portfolio should be able to generate the desired income, with a lot less
risk, by having less equity exposure. Also, about 65% of the income is taxed
favorably! You could consider placing the non-trading portion of this portfolio
in a Commission-based account (not fee-based) to enhance your return even
further. Note: This Commentary was written in Spring 2017, interest rates
may have changed by the time you are viewing this Session.

Please re-visit Sessions 1, 2 and 12 that describe these investments and feel
free to LOCATE a TWP (Trusted Wealth Professional) to discuss.



!& Canadian Investors’ Course !%

B. | need an Investment Advisor, particularly one that practices Rules-
Based Investing, that can help me “find a way to reduce or eliminate my
fees?”

When practicing Rules-Based Investing, including option strategies,
make sure that your investment account and Advisor are equipped to
write options and are active in this area.

Assuming you are using a fee-based account, this strategy will NOT result in a
higher overall annual fee It is possible that your advisor may generate enough
option writing income to cover your annual fees in the first few months of the
year. Then you could stop option writing or just continue to improve your returns!
Find a Trusted Wealth Professional who is experienced and capable of doing
this. To connect with a Trusted Wealth Professional, use the LOCATOR on
www. TrustedWealthProfessionals.com

Cover your investment fees with this conservative strategy!
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http://www.trustedwealthprofessioanl.com/
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Option Writing ETFs (Exchange Traded Funds)

You can buy option writing ETFs; especially if dealing with a smaller
account. Generally an account under $250,000.
These ETFs are either:
1. ‘covered Call’ ETFs,
2. or ‘cash covered’ Put Writing ETFs
These ETFs can be listed on US or Canadian stock markets

These ETFs are constantly practicing option writing all year and
generate returns about 6-7%, but please keep in mind there is a MER-
fee associated with the ETF.
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Are buying ETFs the best way to go?

1. For smaller account, yes.

2. For larger accounts ($250,000+) it is better to Write individual
Put/Call options and generate just enough to pay your annual fees in
a fee based account. Or continue this strategy throughout the year.

3. If you are writing Put/Calls options to create year round income, then
a larger account should Write individual options on securities. ETFs
have internal MER-fees.

4. ETFs don’t have the advantage of an individual account because
they must worry about liquidity of their option position. ETFs with
large volumes can be restricted.

Please review Session 12 on Writing options to review and understand
the terminology as well. This is a Conservative strategy that is not
practiced today as often as it was in the past. Less and less Investment

Advisors know how to do write Options, unfortunately. .
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Gerry Gabon

P. Eng (retired), MBA

AskGerry@ TrustedWealthProfessionals.com

905-203-1162

To connect with a local Wealth Professional, please
enter your postal code on the website listed below.

www.TrustedWealthProfessionals.com
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